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Expected rise in US crude inventory keeps gains in check

Crude oil is being supported due to tensions between the US and Saudi Arabia over the unexplained disappearance of a
regime-critical journalist about 2-weeks ago in Saudi Arabian consulate in Istanbul, this adds to pressure on supply
concerns due to US sanctions on Iran which kicks in from 4t November

The oil market is concerned that Saudi Arabia issued an aggressive statement that is being interpreted as a threat to use
crude as a weapon in the ongoing tension over missing journalist Jamal Khashoggi

WTI intermediate at Midland's discount to U.S. crude futures on Monday declined to the lowest level in about 4-months as
traders discounted new pipeline expansion that could help relieve a crude oil bottleneck in the Permian Basin

PM Narendra Modi shared his opinion that high oil prices are hurting global growth and would ultimately hurt oil
producing countries as he pitched for a rupee payment mechanism to help cushion India’s oil import bill due to the
declining value of the Rupee

Crude inventories are expected to rise 1.25m bbl in week ended Oct. 12 to 411.2m bbl according to the survey done by
Bloomberg

Crude inventories at Cushing are expected to increase 2m bbl in week ended Oct. 12, according to forecast by Bloomberg

Outlook:

Brent has declined yesterday and has ended in a bearish candlestick formation, it needs to sustain above 82.70 for any
rally towards 85.20 and 86.74. However the trend remains negative and further weakness can be expected towards
78.20,77.20 and 75.70 in near term.

Gold prices remain buoyant on risk aversion due to geopolitical tensions

Asian stock markets were up modestly on Tuesday after a week of heavy in the previous week, increasing tensions
between Saudi Arabia and the US are increasing geopolitical concerns and helped Gold to stay buoyant. Also equity sell off
has helped divert funds to safe heaven Gold. The Yellow metal touched $1,233.26 on Monday, its highest since July 26
While the risk-off environment is supporting gold prices in the near term, the medium- to longer-term outlook may be
driven by the dollar and U.S. rate hike expectations, market expects a rate hike in December

Also the concerns over the Global economic growth, US midterm elections have pushed gold prices higher, Gold is
considered as a safe heaven and a safe value during political and economic turmoil

Dollar index which has been trading in the 95.15-94.60 range in the past few days has also helped Gold shine

According to Hong Kong customs data, gold exports from Hong Kong to China in August fell 29% from a month earlier, to
31.9 tones. However it saw only a 2% decline on an annual basis. On the contrary, imports from Switzerland jumped
133% in August, to 44.3 tones. It was also 200% higher year-on-year. In all mainland China imported a total of 76.2 tons
in August, a 19% increase from July and 61% increase year-on-year. In the first eight months of 2018, Chinese gold
imports from Hong Kong and Switzerland totaled 735 tones, a 6.7% y-o-y increase.

Outlook:

Gold is trading above the resistance turned support of $1218, while it sustains above $1218, further rally is likely towards
$1240-$1262, key support levels to watch are $1206 and $1194 on the downside.
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Nickel near its support zone; Make or Break

e Base metals at LME are trading lower on Tuesday as investors are cautious, equity markets remain under pressure even
weaker US dollar has not helped base metals to move higher

e Soft Chinese data have also had a negative impact on base metals as the country’s producer price index (PPI) increased by
3.6% in September from a year earlier, slowing from the Augusts’ 4.1% gain and just below a forecasted value of 3.7%.
This is the third consecutive monthly decline in producer price inflation -indicating slow economic momentum in the
country amid trade war with the US

e Refined nickel market is said to have be in deficit of 96,500 tons in the first seven months of 2018, according to
International Nickel Study Group report. This is considerably higher than the 51,800-tonne deficit in the year 2017

e On Tuesday morning the SHFE November nickel contract is down 890 yuan per tonne to 103,700 yuan per tonne

Outlook:

e LME 3M Nickel has declined sharply on Monday and is trading lower on Tuesday morning, it is currently trading near its
support zone of $12,300. If the metal is able to hold on to this support zone then we can expect a rebound towards
$12,700 & $12,900, on the other hand a break below $12,300 can take the metal lower towards $12,000 & $11,700.
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Founded in 2005, under the leadership of the Group Chairman Mr. Abhishek Bansal, ABans Group has grown from being a trading
house to a dynamic and diversified business group. We provide expertise in Broking Services, Financial Services, Non-Banking
Financial Services, Gold Refining, and Realty & Infrastructure. In a nutshell, ABans Group is a comprehensive Financial Services
conglomerate, providing end-to-end financial services to all its clients.

Contact Details

Abans Broking Services (P) Limited

36,37, 384, 3rd Floor, 227 Nariman Bhavan,
Backbay Reclamation, Nariman Point,

Mumbai - 400 021

Phone +91-22-61790000 Fax +91-22-61790010
Email: info@abans.co.in Website : www.abans.co.in

Social Media

Disclosure & Disclaimer: ABans Broking Services Pvt. Ltd. (ABSPL
Prepared By:

Mr. Kamlesh Jogi, Market Research Analyst

E-mail: kamlesh.jogi@abans.co.in

Phone: 022 - 6789 8621

Communication Address: Mittal Chambers, 2nd Floor, No. 25,

Backbay Reclamation, Nariman Point, Mumbai - 400021.

Membership Details:
MCX Member ID: 40385 / SEBI Reg. No. INZ000032733;
NCDEX: Member ID FO0681 / SEBI Reg. No. INZ000032733

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). ABans Broking Services Pvt.
Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INH000006369. ABSPL, the Research Entity (RE) as defined in the Regulations, is engaged in the business of
providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd. (AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of
public deposits.
One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges. ASPL is also a Depository
Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in the Commodity segment. Further details are available
on the group website www.abans.co.in
Mandatory Disclosures as per the Regulations:
. Ownership & Material conflicts of interest -
o Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of such financial interest -  No
o Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject company, at the end of
the month immediately preceding the date of publication of this research report or date of the public appearance - No
o Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of this research report or at
the time of public appearance -No
. Receipt of Compensation -
o Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months - No
o Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve months - No
o Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from the subject company in the
past twelve months - No
o Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant banking or brokerage services
from the subject company in the past twelve months - No
o Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with the research report -
No
. Whether the Research Analyst has served as an officer, director or employee of the subject company - No
. Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company - No
. Other material disclosures, if any

Disclaimer:

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its accuracy, completeness and
correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or damage that may arise from or in connection with the use of
this information. The document is not, and should not be construed as an offer to sell or solicitation to buy any securities. This document may not be reproduced, distributed or
published, in whole or in part, by any recipient hereof for any purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on

compliance@abans.co.in

Abans Broking Services (P) Limited ‘ mgnn Website: www.abans.co.in Email: info@abans.co.in 3


mailto:info@abans.co.in
http://www.abans.co.in/
http://www.abans.co.in/
mailto:compliance@abans.co.in
mailto:compliance@abans.co.in
https://linkedin.com/company/abansgroupofcompanies
https://twitter.com/ABansGroup
https://www.facebook.com/abansgroupofcompanies/
https://www.youtube.com/channel/UCRguP2q8wLX1iyP1hjFQMOg

